Communication on VAT on occasional transport of passengers by means of buses

registered outside the territory of the country

Provision of services international road transport consisting of the services of occasional

transport of passengers by buses registered outside the territory of the country, supplied by

taxable persons established or with fixed establishment, permanent address, or usual residence

outside the territory of the country – are subject to general rules of VAT in Poland.

It means that such entities are obliged to register in Poland as taxable persons for VAT

purposes in the Second Tax Office Warszawa-Śródmieście and submit VAT returns, in which

they account for VAT on supply of the services of occasional transport of passangers by buses

registered outside the territory of the country, at a rate of 8%, taking into account the

distances covered. VAT resulting from the tax return should be paid by these entities to the

Second Tax Office Warszawa-Śródmieście, monthly or quarterly - until 25th day of the month

following the month the chargeable event occurs for monthly periods or until 25th day of the

month following the quarter chargeable event occurs for quarterly periods respectively, that is

at the date of submitting of these returns at the latest.

The taxable amount is - as a general rule - the turnover, which is the amount on supply,

excluding the amount of the tax due. As far as the international road transport services

consisting of occasional transport of passengers by buses registered outside the territory of the

country are concerned the distances covered should be taken into account in order to calculate

the taxable amount, i.e. subject to taxation is that part of the amount due, which represents the

transport carried out within the territory of Poland.

Important

Since 1 January 2011 during provision of international road transport consisting of the

services of occasional transport of passengers by buses registered outside the territory of the

country, supplied by taxable persons established or with fixed establishment, permanent

address, or usual residence outside the territory of the country, a driver is obliged to have at

his disposal the document (or copy of this document) issued by head of tax office that confirm

registration these taxable person for VAT purposes (art. 96 a of goods and services tax act).

This confirmation of registration shall be presented to the control authority on demand.

Attention

Taxable persons are legal persons, organisational units without legal personality and natural

persons carrying out on their own business activity referred to in article 15 paragraph 2 of

goods and services tax act of 11 March 2004 (Journal of Law No 54, item 535 with

amendments) , regardless of the purpose or results thereof. Activity consisting in the services

of occasional transport of passengers by buses registered outside the territory of the country is

subject to taxation VAT if is carried out within the framework business activity described in

above mentioned article 15 paragraph 2 of goods and services tax act. Free of charge

transport of passengers by buses owned to foreign associations, cultural bands, sport clubs or

schools is not subject to VAT taxation if is connected with those activity. Above mentioned

entities, supplied only free of charge transport of passengers services connected with such

activities are not obliged to register as taxable persons and account for VAT purposes in

Poland.

Important

In such situation a driver during provision of such transport is obliged to have at their

disposal necessary documents , that could confirm that the registration is not necessary (for

instance document of registration of the bus indicating an owner of the bus – school, sport

club, cultural band, or a contract of leasing of the bus by school, sport club, cultural band etc.

Exemption

Provision of services international road transport consisting of the services of occasional

transport of passengers by buses registered in third countries (outside the EU), that are not

applying taxes or fees of similar nature to provision of transport passengers services by

buses registered within the territory of the country, by taxable persons established or with

fixed establishment, permanent address, or usual residence outside the territory of the country,

since 1 January 2011 is exempted from VAT (§ 13 (1) ( 21) of Ministry of Finance regulation

of 22 December 2010 r. on execution of some rules of goods and services tax act (Journal of

Law No 246, item 1649).

Taking into account that third countries are not applying taxes or fees of similar nature to

provision of transport passengers services by buses registered within the territory of Poland,

this exemption is applicable to all transport of passengers services by buses registered within

the territory of third countries.

Attention

Taxable persons supplying occasional transport of passengers services, exempted from VAT,

are not obliged to register as taxable persons for VAT purposes in Poland.

Information for entities obliged to register for VAT purposes
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